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Traditional Financial Reporting
	Financial statements provide details of a business, entity, or organization's financial activities. The report also provides data regarding the changes in financial position and financial performance. The traditional financial reporting model is grounded on economic and historical events. In a company I work for, their standard financing reporting strictly dealt with its monetary aspects without reporting on the organization's social and environmental impacts. Reporting only on the organization's financial issues created a massive difference between the economic and accounting results, translating into complex and poor decision-making. Its financial statements showed the organization’s economic situation providing information to third parties about its performance. It reflected the concepts of operation of the firm; however, the formal financial statements did not show the firm's environmental and social costs. The report also lacked information on the commitment and actions of the organization in matters regarding its relation with society, shareholders, customers, and employees. The traditional financial statement of the organization also did not the impact of its actions on the environment and the community leading to poor decision making ("Where financial reporting still falls short," 2016).
	The critical disadvantage of traditional financial statements is the failure to meet users' needs, focusing on historical indicators and data rather than non-financial indicators of future success. The report also focuses on measuring reliable assets rather than intangible knowledge and assets that lay the foundation of success. Traditional financial reporting also offers limited information regarding factors affecting the creation of value. The model is also associated with difficulties in lack of coherence, complexity, and interpretation. The model also lacks a strategic plan and critical success factors. In conclusion, this type of financial statement focuses on a short-term approach and aggregate data, thus creating a gap between the information available to the stakeholders and the data held by managers, resulting in poor decision-making.
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